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From The

EDITOR-IN-CHIEF

A Timely Trade Mission

Diplomatist extends a warm welcome to Mr. Ted
Menzies, Canada’s Parliamentary Secretary. No
doubt, the visit will further strengthen the strong
ties that already exist between Canada and India.

The visit of Mr. Menzies and his delegation is
indeed timely. On the verge of prosperity, gifted
with a mushrooming middle class, India should
be a perfect trading partner for Canada. As the
world’s largest democracy, India has managed to
sustain stability in an often volatile world. As an
economic powerhouse, Indians will be spending
an estimated US$400 billion on consumer goods by 2010. If its challenges,
such as poor infrastructure, are enormous, the rewards to Canadian
companies in capturing a portion of that market could be far greater. For
instance: Addressing a conference on infrastructure in October (2006) Indian
Prime Minister Dr Manmohan Singh stated, “India requires investments of
US$320 billion in infrastructure by 2012,” revising his earlier estimate of
US$150 billion on the premise that an economy growing at 8 percent needs
matching investments in infrastructure. This represents an enticing
opportunity for Canadian companies.

After more than two years of negotiations, the two countries may soon
conclude a foreign investment protection agreement. Prime Minister
Manmohan Singh is also slated to visit Canada this year. Some say that this
is all long overdue.

In 2005, two-way trade between India and Canada was worth about US$3
billion, with a balance of US$711 million in India’s favour. In the first 11
months of 2006, Canadian exports of goods grew by an amazing 51 percent
over the same period in 2005. There is still a lot of room for expansion. India
is Canada’s 18th-largest export market. Two-way direct investment is equally
paltry, hovering around US$250 million in 2005.

This is an excellent time to strengthen Indo-Canadian ties. Over the past 16
years, India has steadily lowered its tariffs in many areas. There are alluring
foreign-investment opportunities, especially in infrastructure, manufacturing
and services. Last October, in his only major speech on Canada-India
relations, Canadian Foreign Minister Peter MacKay observed that eventually,
Canada hopes to sign a free-trade deal with India.

Inside this special Canada Supplement we not only cover the investment
potential for Canadian companies in India, but also remind Indian captains
of industry that Canada is also open to foreign investment. After all, Indian
companies have been spreading their wings and flying into many economies
worldwide. While some have landed in Canada, we remind our Indian friends
that there is still room for more.
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Dr Sunil K Sukumaran
sunil@diplomatist.com
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Canada and India
now have a common link...
Centurion Bank of Punjab

Mo matter how successful you become in Canada, India will always remain close to your hearl.
Mo amount of recognition and wealth will ever change the way you feel for yvour homeland. The
reason why we, al Centurion Bank of Punjab, have come up with NRI Banking Services for the
progressive Indian community in Canada. Services that enable you, a Non-resident Indian (NRI) to
build a relaticnship with us in India. An“c: in addition fo the traditional Indian warmth we have plenty of
world-class services and products to offer.

These include: i

* Remittance Services * P{:-rsc:na_l;ﬂﬂ samvices in Canada * Dedicated NRI Service Centre in
Canacla * Wealth Management Services = Home Loans « Anywhera Banking in India through
Centurion Bank of Punjab's nationwice network of 250 branches

Canada Representative Office: Centunon Bank of Funjab 65? (:L" ni LT ] on
1515 Britannia Road East, Suite # 337, Missisauga, ON, L4W 4K1. ticand- b, bl
Tal! +1-805-606-0943 Fax! +1-205-696-0976 2

E-mail: nrihelp@centurionbop.co.in

NRI SERVICES
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Capital:
Total Area:
Population:
Religions:

Languages:

GDP (PPP):

Exports:

Ottawa
9,984,670 sq km
32,623,500 (2006 — Stats Can)

Christianity 69.7; |slam 4.4%; other 11.8%; none
16% (2001 census)

English (official) 59.3%, French (official)
23.2%, other 17.5%

US$1.165 trillion (2006 est.)
Real Growth Rate: 2.8% (2006 est.)

Major exports are motor vehicles and parts,
industrial machinery, aircraft, telecom
equipment; chemicals, plastics, fertilizers; wood
pulp, timber, crude petroleum, natural gas,
electricity, aluminium.

Source: CIA World Factbook unless otherwise specified
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The official ceremony inaugurating the
new Canadian flag was held on
Parliament Hill in Ottawa on 15 February
1965, with Governor General Georges
Vanier, Prime Minister Lester B. Pearson,
the members of the Cabinet and
thousands of Canadians in attendance.

QUEBEC

NEW BRUNSWICK
PRINGE EDWARD ISLAND
65 Charlottetown

O’Halifax
OVA SCOTIA

Fredericton

Alaskathousands of yearsago. Some settled in Canada. These

were the aboriginal peoples of Canada—those that we now
refer to as Native Indians and Inuit. The Norsemen were the next
arrivals; they came about 1000 years ago and settled briefly in
northern Newfoundland. Some even believe that the legendary
Vineland, mentioned in their chronicles, was located in present day
Nova Scotia or New Brunswick. Then came the French and British
exploration, settlement, and struggle for dominance. French Canada
fell into British handsin 1759, but French language, traditions and
culture remain to be a significant part of Canadian society to this
day. When the American War of Independence broke out in 1776,
colonistsloyal to the British Empire crossed the border into Eastern
Canada and remained. All of these groups make up the first batches
of peoplesthat are now called Canadians.

Today Canada has a population of 33,098,932 (July 2006 est.) with
52 percent of these being English speaking and 20.2 percent being
French speaking. Thosethat speak Italian, Chinese, Ukrainian, Dutch,
Greek, Polish, and I ndian and Scandinavian languages make up other
large portions. The aboriginal peoplewhich consist of Native Indians
and Inuit, and Metismake up the other significant popul ation groups.

-I_ney trickled acrossthe land bridge between Siberiaand today’s
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Niagara Falls

Killer Whale off Canada's west coast

Inuit is the preferred name of the northern people of Canada that were
formerly referred to as Eskimos, while Metis are those that have mixed
aboriginal and European blood.

Quebec, Ontario, Nova Scotia and New Brunswick joined together on
the 1st of July 1867 to create a new country called Canada, which now
consists of 10 provinces and 3 territories covering a total area of
9,984,670 sguare kilometres. Canada, the second largest country in the
world, stretches east to west from the Atlantic to the Pacific and reaches
north through the Arctic Ocean to the North Pole. A land of vast distances,
the country is strategically located between Russiaand the United States
viathe north polar route; approximately 90 percent of the population is
concentrated within 160 km of the US border. Canadaisrich in natural
resources—iron ore, nickel, zinc, copper, gold, lead, molybdenum,
potash, diamonds, silver, fish, timber, wildlife, coal, petroleum, natural
gas, and hydropower.

TheAtlantic Provinces consisting of Newfoundland (capital St. John's),
Nova Scotia (capital Halifax), New Brunswick (capital Fredericton) and
Prince Edward Island (capital Charlottetown) are made up of woodland,
farmland, rocky coves and sandy beaches of the Bay of Fundy, Gulf of
St. Lawrence and Atlantic Ocean. The provinces of Quebec (capital
Quebec City) and Ontario (capital Toronto) arelocated in the east-central
part of Canada. These provinces have vast forested wildernesses with
hundreds of lakes in their northern reaches, and major industrial and
commercial centres in the south. Manitoba (capital Winnipeg),
Saskatchewan (capital Regina), and the eastern part of Alberta (capital
Edmonton) make up west-central Canada. Here we find vast prairies
consisting of large grain farms. To the north lie the frozen tundra of
Nunavut Territory (capital Igaluit) and the Northwest Territories (capital
Yellowknife). The major part of western Canada, consisting of the
western part of Alberta, British Columbia (capital Victoria) and Yukon
Territory (capital Whitehorse) is covered by The Rocky Mountains,
lapped by the Pacific Ocean.

Canada is a constitutional monarchy that is also a parliamentary
democracy. The Constitution is made up of unwritten and written acts,
customs, judicial decisions, and traditions. The written part of the
constitution consists of the Constitution Act of 29 March 1867, which
created a federation of four provinces, and the Constitution Act of 17
April 1982, which transferred formal control over the constitution from
Britain to Canada, and added a Canadian Charter of Rights and
Freedoms as well as procedures for constitutional amendments The
Canadian Charter of Rights and Freedoms guarantees the rights and
freedoms set out in it subject only to such reasonable limits prescribed
by law as can be demonstrably justified in afree and democratic society.
Canada’'s Head of State is Her Majesty Queen Elizabeth 11, who has
been represented by Governor General Michaelle Jean since 27
September 2005.

Asan affluent, high-tech industrial society, Canada has amarket-oriented
economic system and high standards of living. The impressive growth
of the manufacturing, mining, and service sectorsover thelast fifty years
has transformed the nation from alargely rural economy into onethat is
primarily industrial and urban. The 1989 US-Canada Free Trade
Agreement (FTA) and the 1994 North American Free Trade Agreement
(NAFTA) touched off adramatic increasein trade with the United States.
Givenitsgreat natural resources, skilled labour force, and modern capital
plant, Canada enjoys solid economic prospects. Top-notch fiscal
management has produced consecutive balanced budgets since 1997.
Exports account for roughly a third of GDP, with the US absorbing
approximately 85 percent of Canadian exports, which comprise in part
of energy, including oil, gas, uranium, and electric power.



INTERVIEW

International
Irade Minister

An infrastructure-oriented trade mission lead by
Parliamentary Secretary Ted Menzies* will visit
India in March (2007), to spotlight Canadian
companies in New Delhi, Hyderabad and
Mumbai. The following is an interview with the
Honourable David Emerson, Canada’s
International Trade Minister conducted by

Dr. Sunil K. Sukumaran.

How has India emerged as a global economic for ce?

Canada and the world witnessed India reinvent itself in the 1990s.
We saw how wide-ranging economic reforms opened markets there.
We saw how, step-by-step, competition was encouraged — helping
harness and energize an entrepreneurial spirit centuries old.

India’s economic reforms have led to considerabl e economic growth
—now the world’s 12th largest economy, Indiais projected to be 7th
by 2020.

Itsclimb up the value chain has been particularly remarkable. Some™
observers have even suggested that India “skipped” the industrial
revolution altogether, and leapt headfirst into the new knowledge
economy.

It's an exciting time. Sixty years after Independence, we're seeing
the emergence of a strong, innovative and confident India. This
confidence finds Indiaincreasingly opening itself to market forces.
India is reaching out to the world, and deepening economic
engagement with its neighbours throughout Asia— and with trading
partners across the globe.

Canada hasalot to offer Indiain a number of key sectors. Can
you elaborate on this?

The Government of Canada has developed a market plan for India
which identifiesanumber of priority sectorsfor Canadian companies.
These priorities are based on three factors: opportunities in India,
Canadian capabilities, and Canadian interest.

Transportation and logisticsis aparticular focus. Canada’'s mark on
transportation systems can be found around the world:

Honourable David Emerson

e From transportation companies like Bombardier, which is
planning to launch a new charter jet business in this country

e To CAE, which just announced the opening of atraining centre
in Bangalore, to train up to 1,000 pilots each year

e To Canadian companies who have long supplied India with
railway rolling stock and freight management systems

e Toour vast experience with portsand traffic management systems

Energy infrastructure is another focus. Our companies are helping
India make more out of its own energy resources:

e Niko Resources of Calgary, for instance, recently helped Indian
partners find oil in the Bay of Bengal

e And Vancouver’'s MantraMining recently opened an office near
Mumbai

Energy distributionisalso achallengefor India. Almost afull quarter
of India’s electricity is lost in transmission. Canadian firms have
enormous experience in building and managing vast and effective
power supplies — at both the Canadian and North American level.
We can help design reliable, interconnected energy systemsthat will
drive Indian growth into the future.

Canadaisaworld leader in “green” technology. How does this
expertise best apply to meeting India’s needs?

India’s rapid urbanization and red-hot economy are giving rise to
serious challenges like pollution and increased greenhouse gas
emissions. Thanksto innovative companies|ike Westport and Ballard,
Canada has developed a broad scope of expertise in clean and
renewable energy sources, including biomass, clean coal and

CANADA and the Indian Connection 9



hydrogen fuel cells, aswell as solutions to arange of environmental
issues, including water, air and coastal pollution. And Toronto’s
SkyPower isjoining forceswith India’s Pekon Electronics to develop
wind farmsin India

Arethereother areasof Canadian expertisethat can apply equally
well to the Indian economy?

Thanks to our history of ICT innovation, Canada has become one of
themost digitally advanced economiesin theworld — and apreferred
partner in telecommunications and high-technology. Companies like
RIM and Nortel are leaving their mark around the world, and making
Canadaahigh-tech partner of choice. Infact, telecommunications and
high technology provide a clear example of the important role played
by investment in the Canada-India relationship.

Canada is a growing destination for Indian software investment.
Investors are attracted by the opportunity to penetrate the North
American market from a Canadian base. And they like Canada's low-
cost environment and incentives for research and development.

We're also seeing Indian investments in oil and gas, to financial
services, to life sciences and mining.

India has made great strides to liberalize its investment regime.
How has Canada responded to this development?

There are numerous examples of how Canada has responded:

e From Nortel’s new Technology Centre in Bangalore

e To Westport's new natural gas engine, being manufactured in
Daman

e ToSunLife whichisinvesting over $100 million with its partners
to establish 25 new branches throughout India

e To bring our investment relationship to a new level, we're
negotiating aForeign Investment and Protection Agreement (FIPA)
with India. The Agreement will give investors in both countries
the access and protection they need to each of our markets. We
hopeto conclude negotiations soon, hopefully in the coming months

TheCanada-IndiaJoint S& T Cooper ation Agreement wassigned
in November 2005. Can you tell us more about this Agreement
and the Joint S& T Cooperation Committee that oversees its
implementation?

The signing of the Canada-India Agreement for Scientific and
Technological Cooperation on November 18, 2005 gave anew impetus
to Canada's S& T relationship with India.

This Agreement will enhance future trade and investment through
commercialization of research over the long term.

Strategic research hasled to five thematic areasfor initial cooperation
under the Agreement:

e Biotechnology/Health Research/Medical Devices,

e Sustainable Environmental Technologies and Alternate Energy;
e Nanoscience/Nanomedicing;
[}

Information and Communications Technologies (wireless, rural
connectivity, infotainment); and,

e Earth Sciences and Disaster Management.
We look forward to strong Canada-India S& T partnerships, and want

to ensureweinvolve our respective private sectorsto mutually benefit
from commercialization outcomes.

10 CANADA and the Indian Connection

Building on our shared strengths and priorities in science and
technology, the Agreement is encouraging exchanges of scientists
and other technical experts, aswell asjoint research and development
projects, and serves as one of many toolsto assist Canadian companies
intheir effortsto commercializeinnovative new technologies. It also
helpsto provide accessto international technol ogies and some of the
world's best research facilities, and to promote Canada as a world-
class destination for foreign technology-based investments,
researchers, and students of science and engineering.

Aspart of this, an International Science and Technology Partnerships
Program (ISTPP) was put in place to promote Canadian academic-
industry S&T linkages with Indian counterparts. This was done to
foster and support bilateral research and development projects that
have the potential for commercialization.

With an allocation of $6.75 million over 4 yearsfor India, the |ISTPP
will be delivered by an arms-length organization in Canada. The
ISTPP is one of many facets of the bilateral S&T relationship, and
can be viewed as a “seed fund” to leverage other funding sources.
Various other public and private sector participants are bringing
significant resources to the bilateral relationship, including S& T
expertise and funds.

Tapping into the above, alternative sources of funding and expertise
from across the country will bring greater success to supporting
Canadian S& T activity under the S& T Agreement. The Indian
Government has offered to match any S& T funds from Canada under
the Agreement. Some Canadian provincial partners have also come
forward with funds and programs of their own to support S& T
collaboration with India (i.e. most recently Ontario).

What has been done to date as a result of the S& T Agreement?
So far, among other steps taken:

o Thedesignation of Canadian and Indian Expert Coordinators to
build public-private research networks and bring strategic focus
to work under the Agreement

e Two senior Indian visits to Canada resulting in MOUs between
the Indian Department of Biotechnology and National Research
Council Canada as well as Agriculture and Agri-food Canada

e Three visits between the Communications Research Centre
Canada and the Indian ICT Expert Coordinator to advance
specific collaboration in information and communications
technologies

e An Indian nanotechnology scoping mission to Canada in
November 2005

e A bilateral nanoscience workshop at Nanoforum, which is being
organized by a consortium of institutions at the University of
Waterloo this June

o A bilateral biofuelsworkshop held in New Delhi on February 3,
2007 leading to ajoint call for proposals

e A bilateral workshop on health biotechnology (vaccines and
infectious diseases) held in New Delhi on February 22, 2007

e Two bilateral workshops in agricultural biotechnology (“food
processing/post-harvest, dairy and functional food” in Mysore
on March 7, 2007 and “ plants for human health” in Saskatoon in
May 2008)

e Concrete projectsresulting from several earth sciencesand natural
disasters management missions to India



e A joint academic committee to explore and develop
recommendations for exchanges and a young scientists program

Theaboveiscomprised of sometwenty bilateral visitsover the course
of a year sponsored by Canada and India in core areas of S&T
cooperation under the Agreement. This does not include the many
two-way S&T visits taking place at the provincial, academic and
industry levels.

TheJoint S& T Cooperation Committeeisan integral part of this
agreement. What isits mandate and who areits chairs?

The Joint S& T Cooperation Committee, comprised of government/
academic/private sector representatives, isresponsible for overseeing
and implementing bilateral S& T activities under the Agreement,
including submitting an annual report to Ministers.

The Joint Committee is co-chaired by Dr. Arthur Carty, National
ScienceAdvisor, Canada, and Dr. T. Ramasami, Secretary, Department
of Science and Technology, India.

IstheAgreement part of alarger Gover nment of Canada strategy
to improve Canadian competitiveness and productivity?

The S&T Agreement aligns with Advantage Canada — the
Government of Canada’s economic plan — and its proposed Global
Commerce Strategy.

This Strategy will utilize afull suite of trade and investment policy
instruments and improve access to foreign markets, through three
integrated elements:

1. Make Canada a partner of choice for international business

2. Negotiateimproved accessto global markets, capital, technology
and talent

3. Connect Canadian business with expanding global opportunities

Aspart of this, Canadais aggressively seeking new market opportunities,
and working closely with its businesses, investors and Trade
Commissioners around the world to target and penetrate these markets.

India is Canada’s largest trading partner in South Asia, but
Canada’simportsfrom Indiaarenot even 0.5 percent. What can
Indiadotoincreaseitssharein Canadian markets?

Thiswill be the topic of a Canada-India CEO Forum to take placein
Delhi on March 13th, 2007, during the Government of Canada’strade
mission to India. Top Indian and Canadian CEOs will deliberate on
the question of how to increase Canada-| ndiacommerce and will report
back to Kamal Nath, Minister of Commerce and Industry, and myself.

Asboth India and Canada have large arable areas, what arethe
prospects of agro-based industrial trade relations between the
two countries?

Canada-Indiabilateral trade in agri-food has been increasing; it rose
from $128 million in 2002 to $398 million in 2006. Much of this
growth occurred in 2006 due to exceptional sales of Canadian wheat
to India (in 2005, bilateral trade in agri-food was valued at $171
million). Wheat and pul ses constitute the majority of Canada’s current
agri-food exportsto India. Once again, increased trade will be anissue
for discussion between Minister Nath and myself on March 13th.

Do you have a final message to impart to our readers?

Indiaisat thetop of Canada'slist, and the proposed Global Commerce
Strategy will make this very evident over the next few years.

Canadaisextremely well-placed to help Indiamanage its growth. As

anation, we' ve been very successful at translating our vast geography
and wealth of natural resources into a strong, competitive and open
economy, and a high quality of life for our citizens.

The Canada-1ndiarel ationship holds enormous potential, one where
we can work together to build a new world of opportunities for our
children — and ensure that they benefit from a strong and mutually
prosperous Canada-1ndia partnership for generations to come.

About Minister Emerson

Mr. David L. Emerson attended the University of Albertaand obtained
his bachelor’s and master’s degrees in economics. He then went on
to Queen’s University where he received his doctoratein economics.

In 1975, Mr. Emerson joined the Government of British Columbia,
becoming the province’'s Deputy Minister of Finance in 1984. In
1986, Mr. Emerson left government to become President and CEO
of the Western and Pacific Bank of Canada. Four years later, he
returned to the provincial government as Deputy Minister of Finance,
then Deputy Minister to the Premier, and later President of B.C. Trade
Development Corporation.

In 1992, Mr. Emerson was appointed to lead the newly created
Vancouver International Airport Authority. In 1998, he was appointed
President and CEO of Canfor Corporation. David Emerson was first
elected to the House of Commons in 2004 and was named Minister
of Industry in July 2004. He was re-elected in 2006.

* Parliamentary Secretary is the Indian equivalent to Minister of Sate for
International Trade.

“ India Unbound, Gurcharan Das, pg. 349-350, 2000.
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in the Framework of
India-Canada Relations

The Indo-Canadian relationship is a much richer one
at virtually every level than it was, and it is multifaceted
including in the security sphere; it is not just about one

issue, says H.E. Mr. David Malone, Canadian High
Commissioner, New Delhi, in an interview with
Dr. Sunil K. Sukumaran.

What aretheprospectsof thel ndo-Canadian bilateral relationship?

The tone of Indo-Canadian relations is highly positive. The mood
musicisgood. In recent years, the two countries have expanded their
government-to-government consultationsin a broad range of fields,
and, importantly, compared notes on counter-terrorism. They have
also launched a Strategic Dialogue and routinely engage with each
other to promote cooperation on science, technol ogy, innovation and
much else. Trade and investment figures are expanding very rapidly,
in the range of 40 percent per annum.

For a number of years the relationship was excessively defined by
international and Canadian concerns over India's nuclear weapons'
programme dating from the time of India’sfirst nuclear test in 1974,
which was carried out in part with Canadian technology provided
for other purposes. But in recent years, both governments have
understood that while they continue to have differences of views on
anumber of issues, these are best addressed through mutual dialogue.
Further, they agreed that the overall relationship should again expand.

Thus, the very promising future relationship of the two countries
hinges on mutual interest and engagement in anumber of areas. Most
traditionally, when we think of diplomacy we think of economicties
between countries, and there—particularly in the very recent past—
the story is a happy one. Trade figures and investment figures are
expanding very rapidly (albeit from quite alow base) and the trend
linesarevery good. That said, trade figures are very often misleading
in that a great deal of the trade between India and Canada does not
actually show up inthebilateral trade figures becauseit often transits
through third countries and thus the actual figure, or two-way trade
at Canadian Dollars 3 billion annually clearly understatesthe reality.
Investment figures so far are modest because the Indian investment
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regimes covering different sectors of the Indian economy have only
started opening up recently, and Indian conglomerates only recently
started investing heavily in aglobalised world. But both are happening
now and not surprisingly asaresult theinvestment figuresarerising
quite rapidly in both directions. So, on the economic front the news
isgood, and Indo-Canadian trade figures are proportionately the same
as Indo-US figures, given that the Canadian economy is about one
tenth of the US economy.

Another dimension is the cultural link that includes the film sector,
the literary sector, and the art sector, which are very rich. Education
is afield in which the interest is very strong in Canada. Canada’'s
thirteen or so large research universities are extremely interested in
research partnerships with Indian institutions, and anumber of them
have already forged partnerships in those areas. Traditionally, India
has been a source for students, but we are also urging Canadian
ingtitutions to look at India as a partner for exchanges including
student exchanges and internships. It is now increasingly becoming
an advantagefor studentsin the West including Canadato demonstrate
on their résumés a knowledge of India. This actually helps them in
getting jobs with multinational companies. At any given time, there
are many Canadian interns in India, and there are Canadian
government programmes that support this.

The human dimension of our relationship is also very important, and
it is nourished in a variety of ways, especially through the very
important contribution by the Indo-Canadian community, which |
believeisone of thelargest outside India. Our statistics are not precise,
but estimates range between 700,000 and 1,000,000 I ndo-Canadians.
This is enormously helpful in developing and deepening the
relationship between the two countries, and it is helpful in both
directions. Many Indo-Canadians come to India and are beginning



to re-invest here. There are also a number of prominent Indo-
Canadiansin very large Canadian conglomerates. | wouldn’t want to
suggest that the Indo-Canadian community isthe principal driver of
the economic relationship—the very large conglomerates in both
countries are now the principal drivers—but the Indo-Canadian
community does contribute a lot.

So, the Indo-Canadian relationship is multidimensional and is
growing. It started improving about five years ago when both
governments realised that the potential of the relationship was so
important that it could not be allowed to be defined by differences of
view particularly on oneissue. Beyond the security sphere mentioned
earlier, the government to government relationship has grown much
deeper, and today it focuses on many areas: energy, which is of
demonstrable interest to both countries; environment, with India’'s
growing commitment to environmentally sustainable development
of its own economy, a deeper understanding of Canadian
environmental technologies, and of the ecological challenges that
Canada itself has faced and what it is trying to do about them; a
growing relationship in agricultureincluding research and agricultural
trade in both directions; and many aspects of science and technology,
and innovation policy.

Chaired by Canadian National Science Advisor Dr. Arthur J
Carty, Indiaand Canada jointly organised a workshop on Indo-
Canadian cooper ation in biofuel production on 03 February 2007
in New Delhi. Are there any joint venture projects on
biotechnology in the pipeline?

Under the joint memorandum on cooperation in science and
technology between the governments of Indiaand Canada, we have
defined a range of priority issues including life sciences
(biotechnology); natural disaster management information and
communications techonology; and environmental technology. Both
countries have put money into future joint ventures and projects that
arejust getting underway, and we are surethat it isgoing to be avery

High Commissioner for
Canada to India,

Mr. David Malone,
presenting credentials
to Indian President

Dr. A.P.J. Abdul Kalam
on 12 September 2006.

rich relationship. The Canadian province of Ontario, whose Premier,
Dalton McGuinty, recently visited India, has also just announced
that Ontario will add to the Canadian financial commitment, and
India has matched this pledge. Canada has areas in which it is pre-
eminent. India also has remarkable strengths in a number of areas,
and Canada will benefit from those. So, we see it very much as
mutually beneficial, and that’s the way both governments are
approaching the relationship. India has performed such strides in
science and innovation within India that for a number of years now
we have seen it asavery equal partnership and not at all one rooted
in technical assistance as such. So, having Dr. Carty here for about
nine days interacting with a broad range of Indian interlocutors
including ones in the business world on commercial applications of
science, is something we are delighted with.

Is there any plan for Canadian Prime Minister Mr. Stephen
Harper’s visit to India for signing free trade agreements with
Indian PrimeMinister Dr. Manmohan Singh in the near future?

As you know, two of our recent prime ministers—Mr. Chrétien and
Mr. Martin—visited India in recent years. We now are very much
looking forward to a visit by Prime Minister Singh to Canada | ater
this year. Prime Minister Harper has been invited to come to Delhi
not least for the promising triennial Forum of Federations conference,
which Indiaishosting in November. Theinvitation to Prime Minister
Singh has been extended and accepted, and now it isonly amatter of
scheduling the visit. We would like to have a free trade agreement
with India, but we also understand that thefirst priority of Indiaisits
own region—South East Asiaand South Asia. When Canada’s trade
minister isavailableto cometo India, | am surethat in hisdiscussions
with Mr. Kamal Nath, in particular, they will be examining what
form of agreement for further trade facilitation could be negotiated
between the two countries.

As India is a country highly plagued with terrorism, the two
countries organise meetings of the Canada-I ndia Joint Working




Group on Counter Terrorism (CIJWGCT). What isCanada’srole
in taking up counter terrorism measures in India? And what
solution can you suggest for combating terrorism in the Indian
subcontinent?

The Canada-India Joint Working Group will be getting together in
Ottawain March along with a broader discussion of strategic issues.
There are a number of discussions between India and Canadain the
strategic sphere, and the next iteration of this dialogue will take place
also in Ottawa at a senior level with the Additional Secretary of the
Minister of External Affairs K.C. Singh leading the Indian side. We
are also co-sponsoring a regional workshop hosted by India, which
will include anumber of other countries of South Asia; thisisexpected
to take place in March or April. Canada and India have many
objectives in common in the security sphere, and we want to go on
exchanging views on them. For example, in Afghanistan, India is
very active in the economic reconstruction field, which we strongly
commend. Canadaisthere supporting the government of Afghanistan
within ISAF, the broader NATO operation. We are present in very
challenging areas of southern Afghanistan working on enhancing
security and in providing assistance for reconstruction. So Indiaand
Canada have much to discuss just on Afghanistan: while we are not
engaged in the same activitiesin Afghanistan, we share the objective
of supporting the Karzai government.

In sum, there are many things that we discuss in the security and
strategy sphere that we might not have been discussing ten years
ago. Itisnow arich relationship. There are many new waysin which
Canada gets together with India, such asthe G8 outreach dialoguein
which Prime Minister Singhisaleading participant. So, infact, there's
been a big evolution in the framework of India-Canada relations in
which wearein touch with each other at avariety of levels, including
the most senior political level, in all sorts of ways that are routine
now and that we take for granted, which simply didn’t occur ten
years ago.

On 24 October 2003, Canadian PrimeMinister Mr. Jean Chretien
and his Indian counterpart Mr. Atal Bihari Vajpayee issued a
joint statement—‘Partners for the 21st Century’—committing
their governments to an expanded partnership for the 21st
Century. What major steps have been taken following the joint
statement?

The topics we have discussed earlier represent much of the
implementation effort. Diplomats love memorandums of
understanding, joint statements, formal agreements—it’s our stock-
in-trade, it's what we know how to negotiate. Politicians like them
too, because they provide some impetus to relationships. In fact,
though, I'’'m not sure that they actually drive economic links. | think
economic relationships are driven by perceptions of shared interests;
there the reality is one of many shared interests. Thisiswhat makes
me optimistic for the future of the relationship and not the number of
shared agreements that we have signed.

In addition to other bilateral relations in culture, trade, and
economy, is it not the right time for India and Canada to start
serioustalksabout cooperation in defence servicesand toinitiate
adialogue on thisissue?

The defence relationship has also been expanding quietly. First of
all, itisimportant to remember that the Canadian and Indian militaries
have known each other well for many years, even before India's
independence, because of the Commonwealth connection. Secondly,
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Indiaand Canadawere amongst the very first international militaries
to offer their servicesfor international observation missionsand then
peacekeeping missions. |n Indo-China, what we now call South East
Asia, and in the Middle East, Indian and Canadian militaries were
working with each other in the service of the UN or international
control commissions long before many other countries were. Many
Canadian officers worked under Indian generals (some of them
became towering figuresin the peacekeeping world, including Prem
Chand, Indar Jit Rikhye, and Satish Nambiar). These Canadians
developed tremendous admiration for their Indian commanding
officers. Thus, thereality isthat senior Indian and Canadian military
officers have been working with each other, have known each other,
for well over fifty years, and it has been a very happy relationship.
Many of our military traditions—because so many of them derive
from the British—have common origins. So, there is a depth to that
shared history that does not exist in the case of many other countries.

Shared interestsin the security sphere have led to active cooperation
between thetwo countries. For instance, India sfirst multilateral naval
exercise in many years involved a Canadian ship in manoeuvres off
Goain October 2006 in Operation Malabar, atremendously exciting
and successful exercise | was honoured to attend. The chief of
Canada sAir Force recently attended the air show in Bangalore. And
other service chiefsvisit back and forth routinely. So, in the defence
sphere there is great deal going on because we share an interest in
global stability, and Canada is interested in supporting stability in
this area in any way we can that is consonant with the wishes of
countries of theregion. Canada’s contribution will alwaysbe amodest
one compared to India’s, given the respective sizes of our populations,
but we are very keen to work with Indiaand to engage it also in our
part of the world in areas that are of mutual interest.

Canada regards India as an emerging market in terms of trade
and investment opportunities, both asa destination for Canadian
goods and services, and as an emer ging sour ce of foreign direct
investmentsinto Canada. What arethe primary areasin which
both Canada and I ndia can cooperate for mutual benefit?

First of al, it isimportant to understand and accept that the economic
relationship is going to be defined above all by private sector actors.
Governments are increasingly taking a back seat, while the private
sector in aglobalised world is the principal actor. And, we see huge
strides in this direction in India, although the Indian government—
in spite of a degree of liberalization—still plays a more important
role in defining a policy framework here than the Canadian
government does at home. That being said, the Canadian government
is very active in the fields of regulation, particularly environmental
regulation, safety regulation, and setting the investment framework
in Canada.

That’swhy memorandums of understanding on their own don’t make
anything happen—without a dynamic private sector interest in
engagement, nothing happens. As regarding growth sectors, these
will certainly include BPOs and I CT. Both countries have an interest
in the oil and gas sector of the other. We both have dynamic coal
sectors. Canada is a country that is a leader in power development
internationally; India is a leader in other fields but has enormous
power needs. Canada is quite strong in engineering; India has a
number of infrastructure projects that will draw not only on its own
strengths, but also on international ones. Agriculture, which |
mentioned earlier, environmental technologies and cooperation are
priority sectorsthat | seein the future, as well as education.



A great deal isgoing onin culture; our film sectorsarein partnership
with each other constantly, not least on animation in which both
countries are at the cutting edge. One of the biggest windowsfor the
Indian film sector onto the world is the Toronto International Film
Festival, which has gone out of itsway, successfully, to feature Indian
films. Much of this goes on without government involvement and
that’sfine. Our roletoday isto eliminate barriers earlier governments
constructed rather than erecting new ones.

Countrieslike China, England, Russia, etc., fully support India’s
candidature for permanent membership of an expanded UN
Security Council. Is Canada supportive of India’'s candidature
for a permanent seat on the expanded council?

Canada’s government isfairly new; it’sbeen in place for ayear now.
Its priority on the UN so far has been to look at enhancing the
effectiveness of the UN system; it has not adopted a position on
Security Council reform yet, except that it will be driven by
considerations of effectiveness. We see Security Council reform as
very much part of abroader reform effort; we don’t seeit asa stand-
aloneitem. We are very committed to much greater reform of the UN
system including in the management sphere where progress has been
very slow and disappointing from a Canadian point of view. So, we
are unlikely to focus on reform in one area in isolation. But, we
respect the aspirations of many countries, and as| mentioned earlier,
we arethefirst to recognise the very major contributions Indiamakes
tothe UN inthefield of peacekeeping and el sewhere. We are sensitive
to Indian perspectives on UN issues not only because of itsweight in
international relations, but mainly due to its positive contributions
to international relations.

People to people contact between Canada and India have
strengthened the cordial relationship between thetwo countries.
Arethereany plansfor acultural exchange or student exchange
programmes between the two countriesin the near future?

The*“ peopleto people“ dimension istremendously important between
our two countries. Wherever | go in India, | meet people with
Canadian connections, and this does not alwaysrelate to members of
the Indo-Canadian community. For example, the Prime Minister and
Mrs. Singh know Canada quite well because their daughter and son-
in-law received their doctorates from McGill university in Montreal.
Likewise, growing numbers of Canadians have spent timein India:
in the business community, in the education sector, in the field of

NGO cooperation—which is a rich one in both our countries; and
working for multilateral organisations or international businesses.
So, knowledge of India in Canada is increasing al the time, and
while the Indo-Canadian community contributes to that very
importantly, but it is not confined to the Indo-Canadian community.
Knowledge of Canadain Indiais increasing, although | would like
to seeitincreasefurther. It isthrough growing economic relationships,
growing educational relationships, that we’ll see a growing
understanding of each other.

Shared challenges, new ones, arise all the time. Both countries are
increasingly concerned about climate change; we are both affected by it.
We can learn alot from each other in terms of how we're tackling this
problem. We can cooperate on technol ogical approachesto the problem.
Thereisagrowing disposition and political commitment to do so.

Any other comment(s) that you may wish to make ...

| have had the good fortune of being able to combine a career as a
diplomat—I joined the Canadian foreign service when | was twenty-
one—and as a scholar. And, in my life as a scholar and researcher,
Indiahas been very much present. In thefields of public international
law and international relations, Indian scholars loom very large. So,
in the universities in which | was working either as a student or as a
professor—Columbia, NYU, Oxford, the University of Toronto—
Indians were always present, producing work of the highest quality
and much admired. When | went to head up athink tank in New York
ten years ago, the International Peace Academy, one of our great
scholars, a former Indian journalist who turned himself into one of
the leading scholars of his generation in geo-strategic studies, was
WPS Sidhu, highly regarded in Britain, the United States, and
elsewhere. In virtually every project that we launched, Indians were
involved. So, India has been extremely present in my life as a
researcher, and that's an area where | have known the strengths of
Indiafor many years. | have had the honour of being published in
Indiaover theyears; my most recent book, on the UN Security Council
and Irag, came out in India as well as more globally. So, my past
involvement with India’sresearch community has greatly intensified
my enjoyment of living here in India and has also expanded my
knowledge of Indian achievement. Since | have been here, | have
mainly been reading Indian history by Indians, and it has been a
great, inexhaustible experience. | very much look forward to as many
more yearsin Indiaas my government will allow me.

SHUTTLE WEAVES INDIA
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Canada’s Private Sector
Leaders Visit India

By Thomasd’Aquino*

the Canadian Council of Chief Executives (CCCE) is
anada’s private sector leader in the promotion of
international trade and investment liberalization. It should come as
no surprise, therefore, that we have along history of close cooperation
with our counterpartsin the Confederation of Indian Industry.

Ripreﬂenti ng the heads of 150 leading Canadian companies,

This month marks a major milestone in that relationship, for | am
honoured to be leading the first purely private-sector visit to India
by a broadly based group of chief executives from among Canada’s
largest enterprises.

| remember warmly my lecture
tour of four major Indian cities
in 1995 when Indiawas at the
twilight of its profound
transformation, en routeto the
opening of itseconomy and the
unlocking of its enormous
potential.

A dozenyears|ater, theresults
of that opening are everywhere
to be seen.

We are mounting this mission
to Delhi and Mumbai at atime
when Indiais transforming at
ameteoric pace, transcending
recent descriptions of an
elephant that is “poised”,
“rising”, “emerging”, or
“shedding its past.”

The Economist magazine more accurately describesthe Indiaof today
as a “tiger on the prowl.” The symbolism of Tata Steel’s recent
takeover of Anglo-Dutch Corus Group plc, the BirlaGroup’s purchase
of NovelisInc. (aformer subsidiary of Canada’ sAlcan), and the recent
transfer of Teleglobe International Holdings Ltd. to three Indian
powerhouses sends an unmistakable message to business leadersin
Canada and elsewhere: Indiahas arrived.

Indeed, not only has the dynamic giant awakened, it is advancing
rapidly upon aglobalized world on anumber of very important levels.

India, for us, is a strategic priority. The Canadian business leaders
who arevisiting Indiaat thistime understand fully that Canada needs
to accelerate the devel opment of the Canada-Indiabilateral economic
relationship and to open new avenues for cooperation.

Left to right: Mr. Thomas d’Aquino, Chief Executive and President,
CCCE; H.E. Ms. Shymala B. Cowsik, (then) High Commissioner of
India for Canada; and Mr. Tarun Das, Director General of Cll; during
the latter’s visit to CCCE in June 2005

It's true that two-way trade between Canada and India rose by an
impressive 25 percent between 2005 and 2006, and has grown by
almost 80 percent over the past four years. But our two countries
have still only scratched the surface of the enormous potential for
increased bilateral trade. Going forward, much more can and will be
achieved.

A primary focus of our mission, therefore, will be to deepen
commercial linkageswith Indian businessleaders. To that end, while
in Delhi, CCCE Mission participants intend to take part in the first
Canada-India CEO Roundtable
with the Confederation of
Indian Industry.

While in Mumbai, we will
make callson several of India’'s
major enterprises, including the
Birla Group, the Tata Group,
ICICI Bank, and Reliance
Industries.

Another focus of our mission
will be to project to India's
political leadership the
importance that Canadian
business leaders attach to

developing stronger
commercial, social and
political ties.

In addition, the visiting
delegation will receive aseries
of high-impact briefings on
doing business in India,
developing a strategy on India, as well as advice from those who
have a long-standing presence and expertise in India, such as GE -
India, Sun Life Financial, Accenture and McKinsey & Co.

During the 2007 mission of the CCCE to India, we look forward to
hearing provocative analysis, and to discussing creative ideas about
what Canadian and Indian business leaders can do next in forging a
stronger and deeper economic partnership.

* Thomasd’ Aquino is Chief Executive and President of the Canadian Council
of Chief Executives (CCCE), which is composed of 150 chief executives of
major enterprisesand leading entrepreneurs. Member CEOslead companies
that collectively administer $3.2 trillion (Cdn.) in assets, have annual
revenues of more than $750 billion, and are responsible for the vast majority
of Canada’s exports, investment, research and development, and training.
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Big Things Coming on the
Biotechnology Front

National Research Council (NRC) is a global leader in the

level opment of an innovative, knowledge-based economy for

the country through science and technology. A high-level delegation,
led by Dr. Arthur J Carty, the former NRC President and current
Scientific Advisor to the Prime Minister of Canada, attended the
‘India-Canada Biof uel s Workshop: Opportunity for Collaborations,’
which was held in New Delhi on 03 February 2007. In addition to
NRC research scientists and researchers, the Canadian delegation
included government officials and diplomats. The workshop was
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organised by the Department of Biotechnology (DBT), Government
of India, and eminent speakers from both sides addressed the
gathering.

Main objective of the workshop was to explore potential areas of
future collaboration in science and technology between the two
countries. The areas include sectors such as information and
communication technology, biotechnology, pharmaceuticals, and
nanotechnology. Speakersfrom both the countries addressed different
perspectives on Indian and Canadian scenarios in biofuel
developments in a wide range of issues regarding value-added
products from biomass, biorhythms of biofuel, bioelectricity
generation from biofuel, and applications of Canadian research to
enhance energy production from agro-forestry feedstock. During their
weeklong stay, the Canadian del egation visited some biotechnology
labsin the country. Apart from focusing primarily on biotechnol ogy,
the NRC’s mission contributed to deepening science and technol ogy
(S&T) relations between India and Canada.

CanolaisaCanadian success story, says Dr. Arthur JCarty, Scientific
Advisor to the Prime Minister of Canada, in an interview with
Jyaneswar Laishram, during the ‘India-Canada Biofuels Workshop:
Opportunities for Collaboration’.

What isthe obj ective of the | ndia-Canada Biofuel sWor kshop:
Opportunitiesfor Collaboration?

Well, | hope you are aware of the agreement signed
between Canadaand Indiaon S& T in November 2005
in New Delhi. We have decided certain areas with
priorities where we should concentrate on our
initial efforts. And one of those is optimisation

Dr. Arthur J Carty
addresses the audience
during the ‘India-Canada
Biofuels Workshop:
Opportunities for
Collaboration’.



of sustainable environmental technologies. | feel that the potential
and mutual interestsin both countries where biofuel isan areawould
lead to both short and long term returns for India and Canada. Now,
one has to understand that India and Canada are, in a sense,
agricultural countries and we both have vast landmass used for
agriculture. We both need to make significant progressin devel oping
biofuel asalternative sources of energy. In Canada, we have 10 percent
of the overall forest on earth. Giving you an example, the significant
cellulostic waste from corn straws collected from fieldsin Canadais
biotechnologically processed.

Arethereany new plansbetween Indiaand Canadafor developing
joint projectsin the biotech sector ?

Certainly, under the S& T agreement signed between the two countries,
we hope that there will be collaborations not only amongst the
government sector enterprises but also in private sectors. All these
things might come asjoint venturesin the near future. The idea here
is to develop a strong working relationship particularly in biofuel
areas. It would be a combination of research & development (R&D)
and commercialisation, because it is a question of how we would
develop the most effective plans. Innovation is basically a private
sector activity. So, we would like to connect up R&D to
commercialisation through private sector units.

How will such a workshop help to develop cooper ation between
the two countriesin the biotech industry?

WEell, thefirst thing in devel oping bilateral relationsisto build bridges
amongst researchers and companies to get to know one another and
learn to work together. And everyone has to try to build on their
strengths and complementarities, so we can have an integrated
approach. That’swhat the S& T agreement between the two countries
is meant to produce — a positive approach from both sides through
science and technology. And we would do it by working together
increasingly in aproductive way towards our goals.

What arethe challengesin Canadian biotech sector ?

Many genetic and modified crops are growing across Canada. Canola,
which is grown in many parts of the country, is a major crop. In
Canada, 80 percent of the canola crops are genetically modified. We
also have other crops like flax asanew crop for Canada. So, thereis
also asignificant amount of genetically modified soy used in biofuel
extraction in Canada. But generally speaking, it has been recognised
over the last two yearsthat the overall agricultural food sector needs
to undergo a transformation. That transformation is from just
producing commodity crops, which are sold in world market places,
to adding value to the crops for biomaterials, biofuels, and
biopharmaceuticals. The strategy is underway, it has been designed
and it will be implemented.

Will using biofuel help to reduceIndia’scrude oil imports?

First, we have to say, asindustrial development occurs more rapidly
in India, the country’s economy isincreasing by 9 percent in the year
2006. India's use of fossil fuel will have to increase because the
demand will be so large. So, it’'sadouble challengefor Indiaand it’s
aquestion of how the country has been generating bio-energy while
at the same time trying to bring it to the stream as much as possible.
Dr. Renu Swaroop mentioned that biofuel contributes around 2-3
percent of thetotal energy in India. And of course, thisalternativeis
usually one of those potentials in the future development of fuel
technology that wouldn't emit CO,,. It will definitely beabig challenge

for India because of the growing use of energy fuel. So, in a sense
you can see biofuel asarole of asmall piece of overall action. But, |
don’t want to suggest you that biofuel is a solution to al of India's
energy progress.

Brazil is an absolute example of remarkable success in ethanol
use. Arethereany lessonsto be learnt from them?

Every country isuniqueinitsown way. Brazil isunique asthe country
has a big landmass to grow large amounts of sugarcane. And almost
all of the ethanol in Brazil comes from sugarcane. But unlike Brazil,,
a country like Canada doesn’t have a big amount of sugarcane. By
and large Brazil has taken the strategy of growing sugarcane to be
used in biotechnology. But India probably uses much more of its
sugar production for food rather than energy. It is an example that
one shouldn’t think it (sugarcane) is a solution for everybody.

Could you give us some of your country’s viewstowards biotech
cooper ation with a country like India?

Obviously we have a quite significant biotechnology industry in
Canada. Giving you an idea, our revenue from the biotechnology
sector isabout CADS billion ayear. We have about 500 companies
with around 490 small and medium size enterprises which are
growing almost exclusively over the last twenty years. So, thisis a
Canadian success story in many ways. In terms of the number of
companies, we would be second in the world to the United Statesin
biotechnology. We've really got a number of specialty areas and
‘Agbiotech’ is one of the areas of specialisation. In Canada, we
transformed plants such as canola into marketable crops through
biotechnology by reducing the non-nutritional components of the
seed ail. In fact, canolais a Canadian success story. And our country
hasavery open policy in collaboration with other countrieslike India.

During the Technology Summit in New Delhi in 2005, the two
countries planned for a joint Indo-Canadian Nanotechnology
Centrein India. How much progresshasbeen madein thisregard?

Therewasamission of NRC to Indiain December 2006 with afocus
on bhiotechnology. Now, in terms of nanotechnology, it is true that
there were suggestions from Mr. Kapil Sibal at the S& T agreement
signing ceremony in November 2005 about the nanotechnol gy centre
in India. Both countries have identified nanotechnolgy as one of the
five focused areas we would concentrate on. So, that was quite a
legitimate discussion. | am sure Mr. Sibal would have been pleased
if Canada responded immediately that we are going to jointly set up
the nanotechnology centre in India. Thisis certainly an intentional
move forwards on nanotechnol gy front. In Canada, we have aNational
Institute of Nanotechnolgy, which just opened in 2006, with new
concepts of collaboration between University of Alberta and NRC.
There will be aworkshop on nanotechnology probably in April or
May in India this year. This workshop is the result of 2005 S& T
Summit. There is also an Indian initiative, which is collaboration
in a sense, that NRC and some of our universities will provide
expertise in the development of biotechnology facility in Mohali,
Punjab. That's the model for development of a biotechnology
institute providing help and expertisein design and implementation
of new facilitiesin India

How has the Canadian Government evolved its policy-making
with theaim of maintaining and enhancing the country asa global
leader in biotech?

That’s an interesting question. Generally speaking, the India-Canada
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Agreement 2005 is the first country-to-country S& T agreement
Canada signed in the last ten years. So, it represents a significant
step for us and in addition to that, a fund was created to enable
collaboration to happen according to National Sciences and
Technology programmes. | think Canadais reaching at international
level with India as one of the countries with which we would be
collaborating, and also we have major initiatives underway with the
United States. Canada also signed S& T agreement with China. As
biotechnology is on everyone’smind, | am sure that therewould bea
component of most of the special international collaboration
programmes we have developed. It is more disciplinary activity and
the need for Canada to collaborate internationally is totally
demonstrated by the fact that asacountry we have 32 million people
and we produce about 4 percent of the world’s knowledge from our
4.5 percent of the population. But, in terms of science, we recognise
that 96 percent of knowledge comes from somewhere else. So in
these days of globalisation, development can come from anywhere.
You cannot be isolated in these days both in S& T or trade. It's very
important to take a global perspective.

Montreal, Toronto, and Vancouver arewor ld-classbiotech clusters
containing more than 500 companies and ranking top-class in
biotechnology revenues. What’syour suggestion for establishing
aworld-classbiotech industry in India?

India has world-class bio-pharma industries. The emphasis to this
point of time must be on the development of generic drugsin India.
In fact, India plays a unique role in developing another developed
world of pharmaceutical companies. | think, when you take up these
steps, this is going to be the chance for India moving from generic
drugs to rediscovery drugs. The changing world will develop itself
through research and development. That's the chance Indiais going
to take on in the next ten years. Hopefully, some Indian companies
are going to build partnerships with Canadian companies because
we already haveavery significant drug discovery industry in Canada.
For example, Ranbaxy has established a collaboration unit in Toronto.
| seethat asasignificant growth areafor | ndia-Canada coll aboration.

What’syour impression of I ndian biotechnology?

Let mejust say that last week | had the opportunity to visit some labs
in India. And | have to say that since the first time | came here in
2002, India has made tremendous progress in biotechnology. We
visited labs which have state-of-the-art facilities with the latest of
equipment. So, | haveto say that the infrastructuresin biotechnol ogy
labs are significantly improving in India over the last five years. For
any collaborating country, if theinfrastructureisnot available, that's
an unequal collaboration. But, India-Canada collaboration is not
unequal anymore, because India clearly has the brains and people,
and the country now also has some of the infrastructure.

Canada’s National Research Council

NRC is composed of over 20 institutes S R
and national programs, spanning awide . i
variety of disciplinesand offering abroad
array of services. They are located in
every province in Canada and play a
major role in stimulating community-
based innovation.

established or maintained by the
Government of Canada;

e administering NRC's research and
development activities, including grants
and contributions used to support a
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number of international activities; and

NRC institutes and programs are
organized into five (5) key areas: Life
Sciences; Physical Sciences;
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e providing vital scientific and
technological services to the research
and industrial communities. This
mandate is discharged to a great extent

Engineering; Technology and Industry
Support; and, Corporate Services

NRC is an agency of the Government of Canada, reporting to
Parliament through the Minister of Industry. It is governed by a
council of 22 appointees drawn from its client community.

The NRC mandate is set out in the National Research Council Act
(NRC Act). Under the NRC Act, NRC isresponsible for:

e undertaking, assisting or promoting scientific and industrial
research in different fields of importance to Canada;
e establishing, operating and maintaining anational sciencelibrary;

e publishing and selling or otherwise distributing such scientific
and technical information as the Council deems necessary;

e investigating standards and methods of measurement;

e working on the standardization and certification of scientific and
technical apparatus and instruments and materialsused or usable
by Canadian industry;

e operating and administering any astronomical observatories

through the operation of the NRC
Industrial Research Assistance Program,
the NRC Canada Institute for Scientific and Technical
Information and the Canadian Technology Network.

NRC employs close to 4,000 people across Canada, providing
substantial resources to help Canada become one of the world’s top
five R& D performers by 2010.

NRC also benefits from the efforts of guest workers, drawn from
Canadian and foreign universities, companies and public and private
sector organizations. In 2004-2005, the number of guest workerswas
approximately 1,200, reflecting exciting research collaborations and
partnerships.

Aress of research and industry support are asfollow: Aerospace (1
research institute, onetechnology centre); Biotechnology (6 research
institutes); Engineering and Construction (3 research ingtitutes, 3
technology centres); Fundamental Sciences (3 research institutes);
Industry Support (Oneinstitute, one nationa program); | nfor mation
and Communications Technologies (2 research institutes); and,
Manufacturing (4 research institutes, one technology centre).



How EDC Serves
Canadian and Indian Trade

Export Development Canada (EDC), Canada’s official export credit agency, just concluded
several new deals with key Indian companies on behalf of Canadians. Here, President and
CEO Eric Siegel looks at EDC’s growing activities in India and how they benefit Canadian
and Indian trade.

between Canadian and Indian companies and we had to be on the
ground 24/7 to help make it happen. We analysed market growth
and our clients' capabilities in India and then posted our first
permanent representativein this country, Peter Neshitt, in New Delhi.

I n 2005, EDC recognized that much more trade had to take place

Since then, EDC has established relationships and financing
transactions with a cross-section of India’s leading corporations.
Theseincludethe TataGroup, VSNL, Reliance Industries, Essar Steel,
Birla Group, Reliance Energy and ICICI Bank.

This month, we are concluding several new financing deals. For
example, EDC issigning an agreement with Larsen & Toubro, India's
largest industrial engineering firm, for aUS$20 million participation
in a US$200 million debt syndication. This will open new
opportunitiesfor Canadiansin construction, transportation and energy
infrastructure.

Today, EDC is helping lead Canadian trade into India. We facilitated
nearly half of the volume of Canadian trade in India last year. That's
nearly $730 million out of some$1.5 billion total Canadian exports, still
arelatively small amount, but ajump of nearly 95 percent over 2005.

Overall, EDC facilitated $66 hillion in exports and investments in
more than 180 markets around the world. Of that trade, over $15
billion was accomplished in 150 emerging markets. IndiaisEDC's
sixth largest emerging market by volume.

Our first major deal since posting Mr. Nesbitt and one of EDC's
largest financing transactionsin Indiawasin telecommunicationsin
2005, with Reliance InfoComm, for US$250 million, a complex
structured-finance deal.

Since then, other telecom transactions included:

e $56 million financing last year for Bharti Airtel in support of
telecom suppliers such as Ericsson of Canada;

e $85 million facility for the acquisition of Teleglobe Canada by
VSNL; and

e $17 million financing to GTL on behalf of Canada’s Nortel.
In other industry sectors, EDC has contributed:

e $22.7 million participation in syndications with SREI
Infrastructure Finance to open up infrastructure opportunities to
Canadian suppliers of all sizes;

e $56.6infinancing to Reliance Energy to encourage procurement
from Canadian companies; and

e $55 million loan to Tata Steel and $17 million to Essar Steel for
the purchase of Canadian goods and services.

Altogether, about 45 percent of our volumein Indialast year involved
financing facilities with these and other partners. And the list is
growing.

More and more, EDC is a key catalyst in bringing international
business together for important infrastructure players and projects
around the world, as well as public-private partnerships. EDC has
worn many hats in facilitating these deals — advisor, arranger,
underwriter and direct lender —and our depth and breadth of financing
activities continue to grow.

When it comes to Indian-Canadian trade, EDC helps both sides
establish the right contacts and build crucial relationships — then
provides financial capacity and manages credit risks — to grow
everyone'sbusiness.

For more information, visit www.edc.ca or contact our Chief
Representative in India, Peter Neshitt, pneshitt@edc.ca.

[ ==
GANADA-1NDIA

Moving Forward

This publication was published with EDC cooperation in 2005. Much of
the content still holds true today. Download it in PDF from
http://www.diplomatist.com/page/pdf/canada2004.pdf
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Canada in India’s toy
29 lnvestors’ Club

member, but at number 24, just barely. Some of the countries that

top Canada on the list however, such as Mauritius, British Virgin
Islands and Cayman Island represent investment by foreigners taking
advantage of tax breaksin these‘ middle-man’ countries. For instance
in Mauritius, the investment was not by locals, but by foreign
subsidiaries of large companieslooking to reap the specia tax benefits
under the Indo-Mauritius Tax Avoidance Treaty. We can then surmise
that if we eliminated the middle man factor and reconstructed the list
according to wherethe money originated, Canadawould hold ahigher
position. And of course, so would other countries. The US at number
two, for instance, weighs in at one third of the Mauritius total. Can
this be the actual case? We think not, but thisisn’'t a contest.

I f India had such a club as the title suggests, Canada would be a

Canada got off to a few false starts over the years, but their “Re-
Engagement Phase” which commenced in 2001 is showing positive
results. Expectations are that the March 2007 Canadian Trade Mission
toIndiawill commence another phasein the advancement
of the bilateral relationship. Let usnow look at the Indian
Investment Scenario.

The Indian Investment Scenario

Continuousliberalizationin FDI policy and smplification
of procedures are contributing immensely to attracting
increased Foreign Direct Investment into India. The fact
that the government isnow annually conducting areview
of the FDI Policy & Procedures has given an added

« confidence to the foreign investors that their concerns

are addressed on a continuous basis. Inflows of FDI
equity alone amounted to US$7.3 hillion cumulatively

Country-wise FDI inflows
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between April and November 2006, compared to US$3.5 billion during
April-November 2005, representing a record increase of 117 percent
over the previous year. Inflows in the month of November 2006 were
US$1.15 hillion, compared to US$0.73 hillion in November 2005,
representing an increase of 54 percent.

According to the Ministry of Commerce and Industry, FDI for the FY
2006-2007 is expected to touch US$12 hillion, growing 120 percent
compared with the inflow last year. Net capital inflows during April-
September, 2006 at US$19.3 billion were composed of both debt and
non-debt inflows. While portfolio investment slowed down markedly
from US$5.4 billionin April-September, 2005 to US$1.6 billion mainly
due to stock market turbulence. In May-June, 2006 FDI doubled to
US$4.2 hillion from US$2.1 billion. Debt flows (net) in the form of
external assistance, external commercial borrowings (ECBs), non-
resident Indian (NRI) deposits and short-term credit put together
increased substantially to US$9.4 billionin April-September, 2006 from
US$4.5 billion ayear ago.

Capital flows to India are sizeable during 2006-07 so far, taking the
form of FDI, capital issues under Amercian Depository Receipts
(ADRs)/Global Depository Receipts (GDRs) and net accretionsto NRI
deposits.

Foreign institutional investors (FI1s) were net sellers during May-July
2006 against the backdrop of weakness in domestic equity marketsin
consonance with the trends in international markets. During August-
November, 2006 FlIsmade large purchasesin the Indian stock markets.
Since December 2006, however, Flls registered outflows against the
backdrop of volatility in Asian equity markets subsequent to the
tightening of capital controls by Thailand.

The net cumulative FIl inflows during 2006-07 (up to January 19,
2007) amounted to US$2.4 hillion as against US$5.7 billion during
the corresponding period last year. Amounts mobilised by corporates
through ADRS/GDRs were also higher during April-November 2006.
NRI deposits recorded inflows in the order of US$2.7 hillion during
April-November 2006 as compared with inflows of US$0.5 hillion
registered during the corresponding period of 2005, partly reflecting
higher interest rates offered by banks on such deposits. The foreign
exchange reservesroseto US$178.1 billion by January 19, 2007 from
US$151.6 hillion at the end of March 2006.

Potential for Investment in India

One of the most promising sectors in the Indian economy is the retail
sector. To date, organised retail accounts for only three percent of the
total retail pie. However, organised retail sector isexpected to generate
10to 15 million jobsover thenext 5 years, and the val ue of the organised
retail sector by 2010 should be around US$45 hillion.



Hugeinvestment potential existsin the upcoming Knowledge Process
Outsourcing (KPO) sector. According to the Ministry of
Communication and Information Technology, Indiaislikely to capture
around 15 percent of the over US$54 hillion knowledge process
outsourcing (KPO) industry worldwide by 2010.

According to a report by Ernst and Young (E&Y) and FICCI, an
estimated investment of US$200 billion will be required to add
1,00,000 MW of additional generation capacity and bridge the
supply deficit in the power sector by FY 2012. Huge investment
opportunities exist in electricity generation, transmission, and
distribution.

Another up and coming sector in the Indian economy is that of
healthcare. The healthcareindustry isexpected to increasein sizefrom
its current US$17.2 billion to US$40 billion by 2012.

The Infrastructure sector including roads, power, railwaysand aviation
require a whopping $320-350 billion by 2012 to raise the rate of
investment in key areasto match economic growth, 20 percent of which
will have to be chipped in by the private sector. Huge private sector
funding is required since public investment in the areais constrained
by limitations on the government-borrowing programme imposed by
the FRBM Act and demand for investment by other growing sectors
of the economy.

Policies and Procedures

The Government of India has put in place a liberal and transparent
FDI policy. FDI up to 100 percent is alowed under the automatic
routein most sectorg/activities. The FDI policy of Indiaisreckonedto
be among the most liberal in emerging economies. The FDI cap/equity
for investing companies in infrastructure/services sector (except
telecom sector) has been raised from 49 to 100 percent. The entry
routeisthrough prior permission from Foreign Investment Promotion
Board (FIPB). Other conditions are applicable to such sectors. For
instance, where there is a prescribed cap for foreign investment, only
the direct investment will be considered for the prescribed cap and
foreigninvestment company will not be set of f against thiscap provided
the foreign direct investment in such investing company does not
exceed 49 percent and the management of the investing company is
with the Indian owners.

The government is set to make significant changesin the FDI regime
inMarch 2007, allowing foreign investment in commodity exchanges,
liberalizing FDI in asset reconstruction companies—where the limit
stands at 49 percent with FIPB approval—and areview of the cap on
voting rights in the banking sector. According to sources, a Cabinet
note on the changes would be circulated after a review of the FDI
regimeis carried out in the light of the experiences over the past one
year. Other sectors where changes have been proposed include
petroleum, aviation and retail. In the petroleum sector, the proposed
changes in the FDI regime may include a dilution of the stipulating
divestment of 26 percent of equity in favour of Indian entities within
five years. In aviation, the government is considering a proposal to set
up a separate chapter dedicated to policy on air traffic services. The
government will tekeacall on what constitutesthe servicesand whether
they should havedifferent FDI rulesand limits. At present, every aviation
activity, other than airportsand airlines, are clubbed in one segment and
this includes areas such as charter and helicopter services and ground
handling. The government has aready alowed 100 percent FDI in
Greenfield airports, 74 percent in existing airports and 49 percent in
airlines. Thereview of FDI inretail could also boost retailerswanting to
set up multi-brand retail outlets. The government isaready considering
allowing FDI in multi-brand retail in sports goods, stationery and
electronics. At present, 51 percent FDI in single-brand retail isallowed.
In wholesale cash-and-carry, up to 100 percent FDI is allowed.

Further Information

The Department of Industrial Policy and Promotionisthe nodal agency
for information and assistance to foreign investors. Their website
www.dipp.nic.in has comprehensive information for foreign investors
and gives weekly updates on proposals for foreign investment under
consideration. It also givesinformation on projectsavailablefor foreign
investorsand containsonlineapplicationsfor clearances. A manua called
“Foreign Direct Investment Policiesand Procedures’ has been published
by the Indian Ministry for Commerce and Industry and can be
downloaded from www.dipp.nic.in/manual /fdi_manual _11_2006.pdf.
A wealth of information for the Canadian investor isalso availableon
the Business in India website http://indiainbusiness.nic.in/.

SECTORS ATTRACTING HIGHEST FDI EQUITY INFLOWS

(US$ MILLION)

Sector

Electrical Equipment (including computer software & electronics)
Services Sector (financial & non-financial)

Telecommunications (radio paging, cellular mobile, basic phone services)

Transportation Industry

Fuel (Power + Oil Refinery)
Chemicals (other than fertilizer)
Drugs& Pharmaceuticals
Food Processing I ndustries
Cement and Gypsum Products
Metallurgical Industries

FY 2003-04 = FY 2004-05 FY 2005-06 @ FY 2006-07

(Apr —Dec)
532 721 1,451 1429
269 469 581 3820
116 129 680 490
308 179 222 368
113 166 94 192
20 198 447 147
109 292 172 157
111 38 42 49
10 0 452 210
32 192 153 148
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Enormous Opportunities for
Canadian Construction Companies

Infrastructure is the foundation of economic, industrial and social development. The
multiplier effect of infrastructure development on the economy is significant and its role as a
stimulator of economic growth is indisputable. — Confederation of Indian Industry

vicesin Indiawere best provided by the state. However, with
iberalization and technological upgrading, private sector
participation in infrastructure services gained momentum. Today
public-private partnership hasemerged asavital tool to build, manage
and operate infrastructure services efficiently.

$ adecade ago, it was almost atenet of faith that infrastructure

The economic reforminitiativein Indiahasraised the annual growth
rate to above 6 percent. This has exerted the pressure on the existing
infrastructurethat is reaching (or in some cases has already reached)
saturation. It isevident that to sustain and accel erate higher economic
growth rate in the county, India urgently needsto build, upgrade and
moderniseitsinfrastructure.

Speaking at aconference oninfrastructure on 07 October 2006, India
Prime Minister Dr. Manmohan Singh stated that the Indian
government isworking on apolicy to attract more private investment
in infrastructure development. He said, “In the coming weeks and
months we will finalise the remaining elements of the policy,
regulatory and institutional framework for Public Private Partnerships
ininfrastructure.” He went on to say, “India requires investments of
US$320 billionininfrastructureby 2012,” revising hisearlier estimate
of US$150 hillion on the premise that an economy growing at 8
percent needs matching investmentsin infrastructure.

Opportunities for Canadian
Construction Firms

Several Canadian construction companies, with expertise based on
Canada’slong experiencein infrastructure devel opment, are already
participating in this rapidly expanding market. Some have been in
the country since shortly after Indian Independence. In a nutshell,
the Indian infrastructure market has enormous potential for growth,
and Canadian firms with experience, products and skills suited to
this market may find that they can expand right along with it. Let us
take alook at what's on offer.

Roads and Highways — Since the onset of liberalisation in 1991,
sweeping changes have taken place in policies, approach and
regulatory regimein the Roads and Highways Sector. Theintroduction
of cess on fuel proved to be a revolutionary initiative that has
transformed the scenario and provided the much needed impetus to

“India requires investments of
$320 billion in infrastructure by
2012,” says Indian Prime Minister



improvement and expansion of the road network. Today
approximately an investment of Rs. 150 billion (US$3.4billion) is
being made by the Central Government alone. It includes annual
budgetary allocation by central government, revenue from dedicated
cess on petrol and diesel, lending from multilateral agencies and
private sector investments. At the time of initiation of the fund, the
cess was expected to generate Rs. 20 billion (US$352.3 million) per
year, which has grown to Rs. 60 hillion (US$3.5 hillion) at present.
Further the private sector participation in highwaysis also growing
gradually. As of now BOT projects worth Rs. 31 hillion (US$701
million) and Annuity Projectsworth Rs. 22 billion (US$497 million)
have been awarded to the private sector. With a conducive policy
framework in place and specific measures by the Government to
augment finance, the road and highway sector presents most lucrative
business and investment opportunitiesin India.

Ports— India has a 6000 km long coast line, studded with 12 major
and around 139 other ports (minor and intermediate). The major ports
are administered and run by a Board of Trustees, governed by the
Major Port Trust Act 1963 and Indian PortsAct 1908 under the overall
control of the Central Government. The other ports are administered
by the Port Departments or respective maritime Boards of State
Governments. The Indian Ports Act 1908 automatically applies to
all portsirrespective of category.

The ports in India account for 95 percent of the country’s foreign
tradein volumetermsand 75 percent in value terms, emphasising its
importance to ensure sustainable economic growth by facilitating
trade. Therole of portsis being redefined from mere trade gateways
tointegral components of the global logisticsand transportation chain.
It has been assessed that major expansion is required to the Port
Sector, keeping in view the sea-borne traffic on account of increasing

foreign and coastal trade. Thetraffic at portsis expected to risefrom
300+ MT at present to 850 MT per annum by 2009-10 and 1275 by
2012. The overall investment required in the ports sector has been
estimated to be US$15-20 billion.

The port sector has been going through amajor transformation phase.
The private sector participation isgradually picking up both in major
and minor ports, providing much needed additional resources,
increasing competition, bringing about higher productivity and
focusing on quality of services

Civil Aviation — Airports today are an integral part of the aviation
industry and no longer the mere providers of airline infrastructure.
Airports have become the pillars of economic development and
gateways to growth for their airline customers and the regions they
serve. They are therefore critical for the development of a dynamic
and vibrant economy.

Over the last two decades the aviation industry has seen two
fundamental changes. This is the opening up of airspace to
international traffic over the erstwhile USSR and the introduction of
long range passenger aircraft capable of flying non-stop to virtually
any point on the globe. This has meant that many international air
routes no longer fly over India. Therefore to compete effectively
with theinternational airportslike Singapore, Dubai etc., Indianeeds
to create airport to infrastructure comparabl e if not superior to them.
Thiswould require the infusion of private sector investment.

Indian Prime Minister Dr. Manmohan Singh flanked by
Ministers of Commerce; Shipping, Road Transport and
Highways; Power; Finance; Railways; Tourism; and Deputy
Chairman Planning; stressing the importance of
infrastructure development on the national agenda

Conference on

Building Infrastructure:
allenges & Opportunities




Railways — The Railway Minister has
announced investment of Rs 30,000 crore
(US$6.78 bhillion) for freight corridor
project. Thisis atimely announcement.

Indian Railways is the backbone of the
national transport infrastructure. It is the
world's second largest system under one
management which has an extensive route
length of over 62,800 kilometers, with 1.6
million employees running 8049 passenger
trains and 5500 goods trains every day,
moving 13.6 million passengers and 1.2
million tonnes goods daily. It is often
described asthe nation’slifeline. However,
Indian Railways stands at cross roads. It
faces a serious problem with respect to its
competitiveness vis-a-vis other means of
transportation, particularly the road
transport. Railways share of the freight and
passenger traffic has come down from 89

and 80 percent in 1950-51 to 40 and 20  Several foreign companies are actors in construction of the Delhi Metro.
percent respectively at present. Website www.delhimetrorail.com lists the latest tenders.
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Hey! Canaa is also Open to
Foreign Investment

oing global seemsto be the mantra of corporate Indiain the

G;?N millennium, and Indian companies have entered into an

quisition spree on an unprecedented scale. Corporate

India’s hunger for sound investments abroad in a wide and diverse

range of sectors is reaffirmed with any number of mergers and

acquisitions, and even greenfield projects being undertaken across
the globe.

A case in point: Indian firms have about 450 investments/joint
ventures in the UK, mostly technology oriented. Indiais the eighth
largest investor in UK and 2nd largest from Asia. There are 1441
Indian companies operating in Singapore. Of these more than 450
aretechnology enterprises. Eight Indian companiesarelisted in New
York Stock Exchange and three on the NASDAQ), and there are over
18 companies listed in London Stock Exchange.

There are significant investments by Indian companies in Canada,
especially in the information technology and financial sectors. But,
as the adage goes, there is aways room for more. So far in this
publication—the one you are reading—we' ve been making big of
the investment opportunities in India. Now hear this: Canada is
also open to Foreign Investment.

Young female students in a Burnaby BC cellege

Invest in Canada

It’sno surprise that many of today’s most innovative companiesfrom
across the globe have chosen to establish facilitiesin Canada, where
they can take advantage of a skilled and educated work force, low
operating costs, and R& D incentives that rank among the best in the
world, while enjoying an enviable quality of life. A pro-business
government—at both the federal and provincial levels—that is
committed to fostering economic development also supports these
firms. What follows below is a roundup of a few good reasons to
invest in Canada. It should be mentioned that the following has been
condensed from the Canadian Government website:
www.investincanada.com. Full amplification and more information
for potential foreigninvestorsin Canadaare available on the website.
Some good reasons to invest in Canada follow:

Smart Workforce

Brilliance and Diversity — Canada believes in its people and
welcomes talent from around the world. That's why as a percentage
of its GDP, Canada spends more dollars on education than any




other country in theworld. In addition, Canadahasimplemented
progressive immigration policies and invites skilled people from
around the world to make Canada their home. The pay-off on that
investment has been huge — especially in terms of developing
sophisticated knowledge workers.

Leading Economy

Canadaisamagnet for thebest and thebrightest — It iseasy to
think of Canada's beauty and abundance of natural resources. But
today, Canada is also home to one of the most technologically
advanced economies in the world. While commodities are still
important to the Canadian economy, high-tech exportsare leading
Canada's export activities. This has enabled Canada to mesh its
economy perfectly with the US economy, and win large shares of
U.S. technology markets. The label “ Made in Canada” is well-
respected and competitive around the world. Today, Canada enjoys
growing exports with the United States, Europe, Asiaand the rest
of theworld.

Strong Fiscal Policies

Meet Canada, the Fiscal Rock — Canada has been the only G7
country running surplus budgetsin recent years. The 2006 Canadian
budget plan projected the country’s Sth straight surplus — the
longest stretch of surpluses since 1867 when Canada became a
country.

NAFTA Advantage

CanadaisAmerica’sNumber OneTrading Partner by aL ong
Shot — Canada is America's largest trading partner. The United
States does more business with Canada than with all the countries
of the European Union combined! Investors will have access to
more than 425 million consumers and a combined GDP of more
than US$11.4 trillion. Two-way goods & services trade between
Canadaand the United Stateswas valued at C$710 billionin 2005,
or nearly C$1.3 million aminute in trade.

Toronto’s financial district as seen from CN Tower

Rainbow Bridge between Canada and United States at Niagara
Falls, and several other bridges have facilitated the transport of
a great deal of Canadian exports since NAFTA came into effect




Cost Competitive

Canada’s proven cost advantage — There are places in the world
where production costs are lower than they arein Canada, but there
is no other place where costs this low are enhanced by aworld-class
business environment. Canada offersfirst-class knowledge workers,
access to low-cost R& D, and easy access to huge markets.

Sophisticated Infrastructure

A dynamic, educated and connected Canada — Today, Canada is
ranked third in the Economist Intelligence Unit's global business
rankings for the forecast period (2007-11), down slightly from first
place from the historical period (2002-2006).

A Great Place to Live

Strong and Free— Canadais alarge country in both size and spirit.
Itisaland known for itsimmense natural beauty and asaplace where
big dreams come true. Canadians are proud of their heritage and
welcomeimmigrantsfrom around theworld. Almost all of theworld's
ethnic groups are represented in Canada and Canadians truly
encourage and appreciate multicultural diversity. Canadians pride
themselves on a quality of life that is one of akind in the world.

A multi-cultural society celebrates Canada Day

Incentives and Taxes

The World Trade magazine has ranked Canada in the top 3 for
investment and trade opportunities. Today, Canada can guarantee
investorsthe overall lowest tax rate among devel oped countries and
the most preferable R& D tax credit program among G7 countries.
To truly welcome foreign investment, Canada has introduced many
incentives to ensure new businesses will be successful.




An Ideal Place to Study. . .

... and International Students are

By Hazel Siromoni

ada has a tradition of welcoming people from all over the
world and Canadians have areputation as afriendly, tolerant
people. At Canadian campuses you will meet students from

around the country and the globe, in an environment where different
perspectives are respected and learning together is encouraged.

Canadaisamong the best countriesto livein. Many factors contribute
such as: higher education enrollment levels; high quality, low cost
education; universal healthcare system; an uncompromising respect
for fundamental rights and human dignity; and clean and safe cities
and cosmopolitan, multi-ethnic cities with unparalleled cultural and
recreational amenities.

Canada spends more per capita on education than any other country
in the Organization for Economic Cooperation and Development
(OECD), 7.1 percent of GDP versus 6.1 percent in other countries.
In Canada education falls under the jurisdiction of the provincial
governments, though the federal government plays an important role
in providing additional financial support for education, student
assistance, funding for research and support of international
education. Canadian institutions have the | atest in research labs, wired
classrooms and Internet access in many of the residence rooms. To

Weicome in Canata

maintain high standards and current programmes, provincial bodies
and government departments review and appraise all new
programmes and monitor existing programmes, usually on afive to
seven year cycle.

Canadian degrees and diplomas are recognised around the world,
and on par with those of other Commonwealth countries. Canadian
work experience is recognised and sought after by multi-national
companies, who actively recruit on Canadian campuses. Sixty percent
of animation technology in Hollywood comes from Canada. The 1998
Gourman report, an independent US report, scored 18 Canadian
Electrical Engineering programmes in the top 40 such programmes
in North America. The 1997 Global Competitiveness Report ranked
Canadafirst inthe G-7 in priority on devel oping knowledge workers.

Twenty-five percent of Canada's research capacity is found within
the education system; students are frequently involved in research
projects, often in their undergraduate years. Canada's commitment
to education extends to distance education and a variety of co-op
programmes enabling Canadian and international students to gain
valuable work experience as a part of their studies. Job prospectsare
enhanced not only by the skills and training received, but by the
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Students of the University of Waterloo




networking contactsthat are established during the co-op experience.
Canada's community college system is one of the world’s best in
training students to meet the needs of business, through co-op
programmes and working closely with business and industry in an
effort to understand current needs, and develop programmes which
will address those needs, and produce graduates in demand by
business and industry.

The Canadian Universities and Colleges teaching methodol ogy, the
presentations by the professors, and the nature of the assignments
given, develop many valuable skills and encourage independent
thinking. The selection of programmes to study in Canada is vast
and the opportunity for mobility within the programmes themselves
will broaden your experience and interests. Traditional programmes
are available in business and management, computer sciences and
engineering. Additional programmes such astourism and hospitality,
media communications, multicultural studies, aerospace engineering,
genetics, early childhood education, artistic make up, e-commerce,
toxic waste management, marine biology, veterinary medicine and
fashion, to name afew, are available to study at various levels.

Canada’s Education System

It isnot without reason that Canada's education systemis considered
to be one of the best in the world today. Education tops the list of
priorities of the Canadian government and policy makers. Education
being a provincial responsibility, each state or province draws up its
own policy and directives regarding education. But education
standards are uniformly high across the country.

Schools

Canadian children attend kindergarten for one of two years at the
age of four or five on a voluntary basis. All children begin Grade
One at about six years of age. The school year normally runs from
September through to the following June but in some instances,
January intake dates are possible. Secondary schools go up to Grades

11, 12 or 13 depending on the province. From here, students may
attend university, college or Cegep studies. Cegep isaFrench acronym
for College of General and Vocational Education, and istwo years of
general or three years of technical education between high school
and university.

Therearetwo kinds of schoolsin Canada. Government-funded public
schools and private, independent schools. Publicly funded schools
are managed at the local level by elected school boards. All private
schools must be registered with the Ministry of Education in their
province or territory and must meet the curriculum and other standards
set by their respective ministries.

Higher Education

Canada’s post-secondary system includes not only 92 Universities
but 175 community collegesaswell. Collegesrespond to thetraining
needs of business, industry and the public service. Canadian
institutions offer arange of regular study programmes as well as co-
operative study programmes that allow students to combine work-
based training with classroom study
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Dalhousie University in Halifax, Nova Scotia
This photo demonstrates the beauty of Canada in the Autumn months

Universities: Canadian universities offer the academic route to higher
education. Universities offer various levels of academic degree
programs leading to either a Bachelor’s degree (four years in
duration), Master’s degree (two year’s in duration) or Doctorate
degrees (involves four to seven years of full-time study).

University Colleges: University colleges combine the best of
Canadian university and college traditions, with a strong base of
applied and academic programs offered in campus environments.
Asthe name suggests, a university college offers university degrees
aswell as college diplomas and certificate programs.

Community Colleges: Community and career colleges offer the
vocational route to higher education. Community colleges have a
primary function of responding to the training needs of business,
industry, the public service sectors, and the educational needs of
vocationally oriented secondary school graduates and adults. These
colleges commonly offer one to three years diploma or certificate
programs which prepare you in some way to enter the marketplace
by giving you specialized skills training.

Career Colleges: A technical/career college is a privately owned
and operated school with the main objective of preparing students
for the job market after a short period of instruction.

When to Apply:

In most Canadian Universities and Colleges, the academic year is
divided into two semesters, the fall semester (Sept-Dec), and the
winter semester (Jan-May), with ashort vacation at Christmas. Many
colleges also offer a summer semester beginning in May.
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Upcoming Events:

e The 2nd Canadian Application Forum from 18th to 22nd April
2007 in Delhi, Ludhiana and Ahemdabad.

o Thellth Annual Canadian Education Fairsin September in Delhi,
Chandigrah, Bangalore and Mumbai.

L ook for details on our website www.studycanada.ca/india

Where to Start?

Contact the Canadian Education Centre with your inquiry viae-mail,
fax, letter or call usat our New Delhi or Bangal ore office whichever
is closest:

New Delhi

12th Floor, Dr Gopal Das Bhawan,

28 Barakhamba Road, Connaught Place,
New Delhi 110001, India

Tel: 91 11 4151 5560; 4151 5561

Fax: 91 11 4151 5558

E-mail: cecindia@studycanada.ca
Website: www.studycanada.ca/india

Bangalore

No 105, First Floor, The Presidency, 1, St. Marks Road,
Bangalore-560 001

Tel: 080-41120183/84

E-mail: cecbangal ore@studycanada.ca

Website: www.studycanada.ca/india



Other Good Reasons to Visit Canada ...
Besides Visiting Family and Friends

By William Hawke

must let you know right from the start that I’'m a Canadian
I permanently domiciled in India. | tell you thisin order to make
the following point: Whenever I'm asked the question, “Where
are you from basically” my answer, “Canada’ usually provokes the
reply, “Oh, one of my sisters/brothers/cousins/aunts and her/hisfamily
live in Canada.* Most Canadians serving in India temporarily or

living here permanently like myself will tell you the same story.

One can find persons of Indian origin in all parts of Canada—some
reports mention close to a million persons of Indian origin in the
country. Major pockets are located in Montreal, Toronto and
Vancouver. Thisleads meto believe that alarge proportion of Indian
visitors to Canada go there with the sole purpose of visiting family
and friends, although | haven't got any figures in front of me to
proveit. But for those who don’t have relatives and friendsliving in
Canada, there are many other good reasons to visit.

Canada has Spectacular Cities

Due to the vastness of Canada, you most likely won't have time to
visit al of them, but the most popular for tourists are Vancouver,
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Calgary, Niagara Falls, Toronto, Ottawa, Montreal, Quebec City,
Halifax and Victoria. Look up any of these on the Internet with search
phrases like “Visit Toronto,” or “Vancouver tourism,” and you'll be
presented with a whole range of attractions. All of these cities are
well-connected to the world by international airlines.

Canada has Wonderful Natural Treasures

Few countries of thisworld can match the range and number of natural
attractionsthat are available in Canada. National and Provincial parks
of the Canadian Rocky Mountains, Nahanni National Park Reserve,
Dinosaur Provincia Park, The Cabot Trail, Niagara Falls—these are
but afew.

Canada is Affordable

Arethere budgetary constraints? Rest assured. Canadian cities were
ranked amongst the world's most affordable in the 2005 Mercer
Worldwide Cost of Living Survey. Even Toronto, which is probably
the most expensive Canadian city ranked 82nd out of 100 in the report.
Ottawawasranked as North America's most affordabl e city. So don’t
let your budget hold you back.
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Making toffee from maple syrup in a Quebec sugar shack

Activities in the Great Outdoors

Canadians are more than happy to sharetheir mountains, trails, forests
and lakeswith visitorsfrom other countries. And believe me, thereis
no dearth of these. Depending upon the season, activities could
include: skiing/snowboarding; camping; fishing; golfing; mountain
biking & climbing; canoeing; dog sledding; hiking; snowshoeing;
you nameit.

Cultural Events and Festivals

Find out how friendly Canadians really are. The following arein no
way the full gamut, but do represent a few ‘must-see’ events: The
Celebrations of Light (Fireworks competition) in Vancouver;
Edmonton Folk Music Festival; The Calgary Stampede; The Toronto
International Music Festival; the Quebec Winter Carnival; and the
Celtic Colours International Festival in Nova Scotia. Just look them
up on the Internet learn all about them.

French Cultural Heritage

French culture is a distinct aspect of Canada, especially in Quebec
and parts of Ontario and the Atlantic provinces. Thereisnothing like
visiting a Cabana Suc (Sugar Shack) in the spring to experience a
variety of food flavoured with maple sugar. Quebec City, by theway,
has a definite European feel and is rich in heritage, and is thus a
unique Canadian tourism destination. And don’t worry about the so-
called language barrier. Most personnel in tourist centres speak
English dueto thelarge numbers of Americans and English Canadians
who visit the province.

Shopping Opportunities Galore

If “Shop till | drop” is your mantra, you won't be disappointed in
Canada. Here you will find everything from high-end fashion
boutiquesto bargain basements, modern shopping mallsto community
flee markets. With bargains gal ore, the Canadian shopping experience
isindeed delightful.




Fun for Children of all Ages

Canadians, like Indians, are family oriented and therefore most of
her attractions arefit for thewhole family. There are, however, safety
precautions that disallow children onto some carnival rides, but
generally speaking, Canada is enjoyable for children of al ages.

Man-Made Attractions

Not everything in Canada was carved out by nature. Take the CN
Tower in Toronto for instance—completed in 1976, it's still the
world's tallest manmade structure. And then there is the walled
portion of Quebec City—the only walled city north of Mexico. Not
to mention the world-class museums and art galleries.

* Don't get me wrong; I'mjust poking a little fun, but for the life of
me | don’t know why Indians add ‘basically’ to the question, “ Where
areyou from,” but they invariably do.

Singers in one of Canada’s large shopping malls

Dog Sledding is a popular Canadian outdoor activity



Keeping Informed on the Scope of
Indo-Canadian Bilateral and
Economic Relations

Keeping informed is a vital, but sometimes frustrating aspect of business. Keeping
informed on the scope of Indo-Canadian bilateral and economic relations, however, is not a
daunting task. There is a great deal of information in the public domain.

Canada India Business Portal

Team Canada Inc is a network of federal departments and agencies
working with the provinces, territories and other partners to help
Canadian businesses prepare for the globa marketplace. Their Canada
India Business Portal <http://canadaindiabusiness.ca/> offers one
stop access on the Internet to information for and about the promotion
and enhancement of commercial relations between Indian and
Canadian companies. Over 2,000 links connect users to information
from both government and non government sourcesin both countries.
Through the Portal visitors will find information on topics such as
market information, sector trade information, key business contacts,
reports, travel guides, tools, training, upcoming trade events and
opportunities as well as background information on India, its culture
and economy. The portal also provides assistance for Indian business
persons looking for opportunities in Canada.

The Asia Pacific Foundation of Canada

The Asia Pacific Foundation of Canada is an independent, not-for-
profit think tank on Canada’s relations with Asia. The Foundation
functions as a knowledge broker, bringing together people and
knowledge to provide the most current and comprehensive research,
analysis and information on Canada's transpacific relations. It
promotes dialogue on economic, security, political and social issues,
hel ping to influence public policy and foster informed decision-making
in the Canadian public, private and non-governmental sectors. In their
website (Wwww.asiapacific.ca/) onewill find awiderange of information,
analysis, datistics, newsand Internet links detailing Canada' seconomic,
political, social and institutional relations with Asia Pecific. A person
wishing to keep informed can subscribeto the Foundation’sdaily email
newsl etter. Back dated information on India can be found by entering
‘India into thewebsite search engine. Thefollowing represent excerpts
of the newsletter from the beginning of 2007:

Feb 15, 2007: Eckler and India’s HCL Technologies Form
Partnership in Global Actuarial Consulting. HCL Technologies
Ltd. (HCL), anIndia-based I T services company, hasformed astrategic
alliance with Eckler Ltd., a Toronto-based actuarial consulting
company. Under the aliance, HCL and Eckler will collaborate on
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various actuarial consulting and implementation projects around the
world. Eckler will also provide assistance in strengthening HCL's
insurance-related services. Information summarized from: HCL
Technologies Ltd. Press Release (India)

Feb 07, 2007: MedMira Receives Order for HIV Tests for
Distribution in India. Halifax-based MedMiralnc., which devel ops,
manufactures and markets aline of rapid diagnostic tests, announced
that it has received a contract for one million rapid HIV testsfrom its
strategic distribution partner in India, Venkateshwara Hatcheries Pvt.
Ltd. (VHPL). Delivery of thetestswill beginin the next several months
and be completed in a series of shipments. The company said that
according to India’s Health Ministry, there are currently 5.2 million
people infected with HIV. Information summarized from: MedMira
Inc. Press Release

Feb 06, 2007: M agellan Aer ospaceto Establish Processing Facility
in India. Toronto-based Magellan Aerospace Corporation, which
designs, engineers, and manufactures aero-engine and aero-structure
components for aerospace markets, advanced products for military
and space markets, and complementary specialty products, announced
that it has formed a 50-50 joint venture company with QUEST
Machining and Manufacturing to establish aprocessing facility in India.
The 10,000 sq. ft. facility, which will manufacture titanium, aluminum
and stainless steel components, will open in 2008. Information
summarised from: Canada News\Wire

Feb 02, 2007: CAE to Invest US$20 Million in Indian Aviation
Training Centre.

CAE, a Montreal-based provider of simulation and modeling
technologies for civil aviation and military customers, will establish
itsfirst Indian aviation training centrein Bangal ore, India. Thetraining
centre, which will open by the end of calendar 2007: and will train up
to 1,000 pilots annually, involves an investment of approximately
US$20 million. Located near Bangalore's international airport, the
training centre will serve India-based airlines and the surrounding
regionand will initialy offer pilot, cabin crew and maintenancetraining
aswell asflight operations support onthe AirbusA 320 and the Boeing
737. The training centre will be part of the CAE-Airbus cooperation
and will also serve the needs of the CAE Globa Academy, a new



training alliance intended to address the global shortage of pilots.
Information summarised from: CAE Inc. Press Release

Jan 31, 2007: Canadian Chamber of Commerceto Hold Canada-
IndiaBusinessForumin Toronto, February 5. The Canadian Chamber
of Commerce, in partnership with the Canada-India Business Council
and the Toronto Board of Tradewill hold aone-day forum on the Canada-
Indiaeconomic and business relationship, on February 5 at the Toronto
Board of Trade offices. The forum will explore trade and investment
opportunities and impediments. Speakers include Sandra Pupatello,
Ontario Minister of Economic Development and Trade, and Gary
Comerford, Vice President, International, and General Manager India,
Sun Life Financia. Information summarised from: Canada NewsWre

Jan 19, 2007: Premier McGuinty Addresses International
Conferenceduring IndiaMission. During astopin Bangalore, India,
Ontario Premier Dalton McGuinty addressed a session at the
Confederation of Indian Industry’s Partnership Summit 2007:. Premier
McGuinty also hosted aluncheon at the Partnership Summit where he
delivered another speech to investors and employers specifically
interested in Ontario. Several co-operation agreementshave been signed,
including agreements between Ontario and Indian educational
institutions and a memorandum of understanding between the
Confederation of Indian Industry, Northern Region and the Ontario
Chamber of Commerce emphasising support for small- and medium-
sized businessesin India and Ontario. The India mission concludes on
January 22 and moves on to Pakistan from January 22 to 26. Information
summarised from: Office of Premier of Ontario Press Release.

Jan 18, 2007: India’s Subex Azure to Acquire Syndesis Limited
for US$164.5Million. Subex Azure Limited, aBangalore, India-based
provider of revenue maximization solutionsfor telecom operators, has
entered into a conditional contract to acquire Syndesis Limited, a
Richmond Hill-based provider of telecom operations support software,
for US$164.5 million cash. Subex Azure has offices worldwide,
including Beijing, Ottawa, Singapore and Sydney.

Jan 18, 2007: Teo Corp.Acquired by India’'sVVFLtd. VVFLtd. of
India has acquired Milton, Ontario-based Teo Corp., a manufacturer
of personal care products. VVF will use Teo, which will be managed
asawholly-owned subsidiary, to expand VVF s own product line and
to enhance its contract manufacturing business in North America.
Mumbai-based VVF is a maker of oleochemicals and personal care
productsfor its own brands and for |eading brands and the hospitality
industry around the world.

Jan 15, 2007: India’sK avveri Telecom AcquiresTil-Tek Antennae
for C$2.5 Million. Kavveri Telecom Products of Bangalore, India,
announced that it has purchased Ontario-based technol ogy company
Til-Tek Antennae Inc. for C$2.5 million. Til-Tek Antennae Inc.
designs and manufactures antenna products. Applications include
cellular, GSM, PCS, DECT, WLL/WLAN, WiMAX, public safety,
point-to-point, and point-to-multipoint systems as well as special
applications such as radar test targets and digital audio broadcast
antennas. Kavveri's managing director, Shivakumar Reddy, said ‘the
strategic acquisition of Til-Tek will provide the platform for Kavveri
to access North American markets for its products and to bring Til-
Tek’s products to India. This will also add a significant number of
products in GSM CDMA and WiMAX markets to Kavveri's
portfolio.’

Jan 03, 2007: Sun LifeFinancial AppointsNew VicePresident and
Country Head for India. Toronto-based Sun Life Financial announced
the appointment of Venky Mysore as Vice-President and Country Head,
Sun LifeFinancia, India. Inthisrole, Mr. Mysore will be responsible
for Sun Life Financial’sinvestment inthe BirlaSun Lifejoint venture
companies, comprising three companies: Birla Sun Life Insurance
Company Ltd., BirlaSun Life Asset Management Company Ltd. and
BirlaSun Life Distribution Company Ltd. Hewill also beresponsible
for the ongoing relationship with the Aditya Birla Group. Sun Life
Financial re-entered the Indian insurance market in 1999 through a
joint venture with the Aditya Birla Group.

Independent Publications

L.B. Associates (Pvt) Ltd, afifty-percent Canadian owned, India-based
publishing house has produced two publications on Indo-Canadian
businessrelations over the past couple of years. Thefist of these, titled
‘Canada-India Moving Forward’ was published with Export
Devel opment Canadacooperation, whilethe other, ‘ Canada and India:
Ready for Takeoff,” was published with support from the High
Commission of Indiain Ottawa. Both are a couple of years old, but
much of theinformation within remainsrelevant. These can be accessed
and downloaded in PDF format at www.diplomatist.com/page/
canada.htm.

High Commission of Canada

Another important source of information on Canadaand her relations
with India is the Canadian High Commission website:
http://mww.india.gc.ca.
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(ﬂ}) Setup Unit in VSEZ - a deemed Foreign Territory

Developed plots / Industrial Sheds / SDF Building available on long term lease

Lease Rent :- Land Rs.45/sqmfyr. Building : Rs.600/sqm/yr
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So, you're here in India with a
Delegation from Canada are you?

Did you bring your spouse or significant other along? Probably
not!

After seeing, smelling and experiencing what you've seen of
India so far, would you like to give your spouse or significant
other the opportunity to see, smell and experience the same?
If so, Diplomatist has the solution.

After successfully escorting 22 Canadians around parts of
India in late 2007, we're all geared up to do it again.

You'll experience the Holy City of Varanasi and observe
religions rituals on the banks of the River Ganges. You'll be
flabbergasted by the amazing temples of Khajuraho; become
spellbound by the Taj Mahal; treated like royalty as you ascend
the ramparts of Amber fort on elephant back in Jaipur; not to
mention the game drives in search of a tiger in Ranthambore.
And then there’s the colourful Pushkar Fair, the world’s largest
camel fair. We’'ll take you on a camel safari into the desert
while you're there. Have you ever slept in a palace? You'll do
that too, not to mention the sites of New and Old Delhi before
we do all of the above and more.

Interested?

Contact William Hawke for details at:
williamh@Ibassociates.com or 011-9818397967




AV Group

®
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Joint Venture of Aditya Birla Group of
India and Tembec of Canada

The AV Group is a joint venture of the Pulp & Fibre Business of the Aditya
Birla Group, one of the largest producers of Cellulosic Staple Fibres
globally and Tembec Inc., a leading integrated forest product company in
Canada.

Moving from an initial partnership beginning 1998 to produce dissolving
Rayon Grade Wood Pulp at AV Cell, Atholville, the AV Group has further
acquired another pulp mill 5t. Anne Nackawic in New Brunswick in 2006
now christened as AV Nackawic.

Like at AV Cell, the AV Nackawic Mill, which Is at present producing paper
agrade pulp is now being converted for production of dissolving grade pulp
which is the raw material for fibre operations of Aditya Birla Group.

‘Birla Cellufose’- the umbrelfa brand of cellulosic
fibres produaced by Birla Group, encompasses afl
three penerations of man made Cellulosic fibres,
sieh  branded ‘Birla Viscose', 'Birla Midal® &
‘Bivfa Excel’. These brands represent an array of
finest textile fibres, used in fobrics, garments and
home-textiles, o provide you comfortf, make pou
loek good and feel great in timeless faxhion. The
Birfa Ceflulose fibres are exporfed fo more than 50
COLRFTes,

Birla Cellulose
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AU11Y4 BIATR BAOUP Canada

Tel (506)789-4343

Markating Office : Head Office

Grasim Industries Limited
Century Bhavan

Dr Annie Basant Road
Warli-Mumbai {India)

Tel: 91-22-24210182

AV Nackawic

103 Pindar Rd
Mackawic, NB EBG 1\W4
Canada

Tel: (506) 575-3312

800 boul. Rene-Levesque
Cuest Bureau 1050
Monireal, Quebec HIB 1X59
Canada

Tel: (514) 871-0137
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